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REPORT COMPOSED       : Daniel Ho

Summary of The report:

Y.Bhg. Datin Paduka Nurmala Abd. Rahim, Timbalan Ketua Setiausaha I, KPPK  
1. Appreciate that everyone comes for meeting. Today meeting is going to continue discuss regarding FSC rubber wood certification for small holders.
2. Datin Paduka also thanked all the members that participated in the brainstorming session from 20-21 January2010.
3. Datin Paduka mentioned that the issue on certification of rubberwood will definitely impacting the Malaysian furniture industry. She also quoted some figures whereby Malaysian furniture industry exported nearly 30% to U.S. And EU markets

4.
Datin chair commented that the legality of rubberwood is a temporary measure as the market is looking forward to both sustainable and legality. (This was acknowledged by Mr Chew from MTCC.)

Encik Mohamad Sanuri Shahid
1. A briefing on the outputs of the brainstorming session and  the briefing by giving background of the issue whereby there are growing demand for certified furniture in Europe confined to outdoor furniture. 
2. He also pointed out that the latest market trend shows that the demand for FSC and PEFC certified Rubberwood (indoor furniture) in the major importing market like Germany, United Kingdom and Netherlands is increasing. 
3. He also briefed members on the suggested solution which is to carry out group certification for smallholders however he commented that there will be some drawback whereby failure of one area in meeting the requirement will be causing whole group failure in obtaining the certification.
4. He also listed 8 issues discussed during the brainstorming session. Among are commitment by smallholders toward certification of rubberwood, compatibility of current rubber plantation management regime, implementation for group certification, cost of certification, acceptance of smallholders for rubberwood certification, actual international market requirements, chain of custony and green rubber.
5. He presented few possible options which have been discussed during the brainstorming session. Among are standards/marks for rubberwood (smallholders), certification of rubberwood smallholders on pilot scale basis, minimum percentage based claim for certification (70:30), verified legal (statement)/legality origin verification (LOV) and consultation with buyers (briefing and dialogue).
Encik Nelson Tan

1. Mr Nelson Tan pointed out that industry players foresee that FSC or PEFC certification for rubberwood smallholders will be very difficult to comply due to:

i.    Procedure is difficult

ii.   Cost of Audit is high

iii.  Small holders are individuals who do not follow compliance of  this certification 
       requirements
iv.  Sources of supply of rubberwood come from scattered smallholders and their supply are
             intermittent and in small quantity. 

2. He suggestions that :

i.
Seek consultant or expert advice on this issue.

ii.
To collaborate with other rubberwood producing countries/institutions on potential

certification scheme and to share the consultation knowledge in process.

iii.       Whether the other certifications accepted by the buyers? How to set up new 

certification by our own expertise. MTIB should take the lead to initiate this new certification set-up.

 
iv.
To seek alternative Assurance Mark.

v.
To consider  legality verification system for rubberwood smallholder developed 

by  FSC,TFT,SGS.

Cik Loke Sim Wah
1. Ms Lok commented that the process of seeking a new alternative mark will be very high cost and time consuming process as this was experienced by development of the FLEGT VPA (certification of legal to Europe market). All agreed about this include Datin Paduka.
Encik Chew Lye Teng 
1. Mr. Chew from MTCC suggested that pilot study which has been proposed during the brainstorming will be the appropriate approach to the issue. He suggested to have carry out both top-bottom approach and bottom-top approach. 

The meeting agreed to carry out pilot study on two approaches and agreed that MTC will be the leading organisation to the study. The top-bottom approach will be carry out whereby MTCS will be used to certify identified rubber smallholders from RISDA. For the bottom-top

approach, the furniture industry players will have to identify sources of rubberwood from rubberwood smallholders and group that together to be certified based on MTCS.
Conclusion
After lengthy discussions, the meeting agreed as follows: 

1. Consultation with overseas buyers during MIFF and EFE - will be led by MFPC 

2. To collaborate with other rubberwood producing countries/institutions on potential 

3. Pilot study which will be led by MTC (will come out with paper middle of March) 

